
  

 

LOAN AGREEMENT 

 

between: 

 

                                                                               ____________________ 

 

and 

 

                                                                              ______________________ 

(A private company with registration number (insert registration number), herein represented by (insert 

representatives name and identity number) by virtue of a resolution of directors of the company, dated (insert 

date), herein referred to as the Borrower), 

 

WHEREAS the Lender is the holder of a wholesale liquor licence; and 

 

WHEREAS the Borrower is the holder of a liquor store licence; and 

 

WHEREAS the Borrower requires a capital amount in order to improve the premises in respect of which it holds 

the aforesaid licence. 

 

Now, therefore, the parties agree as follows: 

 

 

1 The loan 

 

The Lender hereby lends to the Borrower who hereby borrows the amount of R (insert amount). 

 

 

2 Purpose of loan 

 

The purpose of the loan is to enable the Borrower to improve the premises upon which the Borrower 

conducts its business of a liquor store. 

 

 

3 Nature of improvements 

 



The parties record that the said improvements shall be made in accordance with architectural plans submitted 

and explained to both parties by the architect concerned. 

 

 

4 Warranties by Borrower 

 

The Borrower warrants that: 

 

4.1 it is the holder of the liquor store licence in respect of the business known as (insert name of business) 

and situated at (insert address of business); and 

 

4.2 that it is the registered owner of the property concerned in terms of title deed number (insert title 

deed number); 

 

4.3 that there is no mortgage bond registered over the said property; 

 

4.4 that there is no notarial bond whatsoever over any of the movable assets of the Borrower, in particular, 

the stock-in-trade on the premises. 

 

 

5 Repayment of loan 

 

The loan shall be repaid as follows: 

 

5 .1 the Borrower undertakes to repay the said loan in (insert number) equal monthly instalments, the 

first instalment to be paid on (insert date) and thereafter on or before the seventh day of every consecutive 

month. 

 

5.2 all payments are to be made at (insert address) or such other address as the Lender may indicate to 

the Borrower in writing (alternatively, payments to be made into the Lenders bank account (insert bank account 

number) at the (insert bank name); 

 

5.3 notwithstanding the provision in clause 5.1, the Borrower shall be entitled to pay larger instalments at 

any time and the full balance at any time prior to the due date in terms of this agreement; 

 

5.4 should the Borrower fail to pay any instalment on or before due date, the Lender shall be entitled, but 

not compelled, to claim the full balance of the loan. 



6 Interest 

 

The Borrower undertakes to pay interest at (insert interest rate) % on all outstanding balances in addition to 

and together with the instalments mentioned in clause 5.1 hereof. 

 

 

7 Obligations to the Borrower 

 

In addition to the Borrower's obligations mentioned in clause 5 hereof the Borrower undertakes: 

 

7.1 to comply strictly with its obligations in terms of the Liquor Act and the regulations thereunder 

concerning its liquor store licence; and 

 

7.2 to pass a first mortgage bond in favour of the Lender as mortgagee, such mortgage bond to embody the 

terms of this agreement, and to pay the costs of such bond and the registration thereof; and 

 

7.3 not to pass a second bond over the property without the written consent of the Lender; and 

 

7.4 to proceed forthwith with the improvements to the premises according to the architectural plan 

and to complete the improvements expeditiously. 

 

 

8 The whole agreement 

 

The parties record that this contract embodies the whole agreement between them and that no addition 

thereto and no amendment thereof shall be of any force and effect unless made in writing and signed by both 

parties. 

 

 

9 Domicilium citandi et executandi 

 

The parties hereby choose as domicilium et executandi (The physical address which each party chooses to receive 

all communication regarding the lease agreement) the following physical addresses (not post box numbers): 

 

The Lender: 

 

The Borrower: 



 

The parties may at any later date amend these addresses by means of written notice to each other. All 

notices in terms of this agreement and all legal proceedings must be delivered or served, as the case may 

be, at these addresses. 

 

 

10 Jurisdiction of the Magistrate's Court 

 

The parties hereby consent to the jurisdiction of the magistrate's court, having territorial jurisdiction, in 

respect of any dispute which may arise from this agreement. 

 

 

11 Costs of agreement 

 

The costs for drawing this contract, including consultations, shall be borne by the Borrower. (Alternatively, by 

the parties in equal shares, if they so decide). 

 

Signed at (place) on (day, month, year) 

 

Witnesses: 

 

1 

 

2 

 

(Signatures of witnesses) (Signature of Lender) 

 

Witnesses: 

 

1 

 

2 

 

(Signatures of witnesses) (Signature of Borrower) 


